called Ms system the " first or Socialistic phase of
Communism/' of which the " second phase " was
not to be attempted for a long time. An attempt to
introduce Communism (its second phase) is regarded
as a " monstrosity " which is as violently suppressed
in the U.S.S.R. as in the Fascist countries.

As yet Stalin's Socialism is not a complete logical
system of economy, but it seems possible to outline
its tendencies towards such a system. Each person
should try to make the best of his capacities so as to
gain promotion and a higher income. Each business
should use its resources so as to assure the best
returns. Each consumer should buy at any shop
the article he wants at the cheapest price at which he
can get it. This economic system of Socialism is in
its mechanism almost identical with that of Capital-
ism, the main difference being that " ownership "
is not transferable by private agreement, since the
Government appoints the " owners" (managers).
In such a system enterprises must naturally become
separate units under the effective control of managers
who can make the best of local resources and local
marketing; nor does it seem compatible with
centralized planning.

Actually the planning of local enterprises by the
central Government has become almost a formality
in U.S.S.E. The local Soviets approach the central
Planning Commission with various projects which
they consider to be profitable. From these projects
the Commission chooses a certain number which are
thought to be sound, and the local authorities are
then provided with the money to start them and are
held responsible for their success. The approved
projects then appear in the national plan of the year.
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